Business registration in Shanghai

1.1Types of Business Presence in Shanghai:
Before starting up a business in Shanghai, you have to know what the options are. 

Foreign Investors generally establish a business presence in Shanghai in one of four ways:  
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WHOLLY FOREIGN OWNED ENTERPRISE (WFOE) is a limited liability company wholly owned by the foreign investor. A WFOE requires registered capital and its liability is limited to its equity , it can generate income, pays tax in China and its profit can be repatriate back to the investor's home country. Any limited liability enterprise in China which is 100% owned by a foreign company, individual(s) or companies can be called as WFOE.
[image: image3][image: image4.png]


 

FOREIGN INVESTED PARTNERSHIP ENTERPRISE (FIPE) for foreign investor is a new type of business presence in China (since March 1, 2010). It refers to: a) 2 or more Foreign enterprises or individuals establish a Partnership Enterprise (PE) in China; and b) Foreign enterprise(s) or individual(s) with Chinese individual or company establish a Partnership Enterprise (PE) in China. It's a new type of business entity in China, and with very little capital, partners could start a business in China easily, there's no minimum registered capital required for FIPE. Same as WFOE, FIPE could generating revenue, hire local and foreign staffs and entering into contracts with local and overseas businesses in China.
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REPRESENTATIVE OFFICE (RO) is a liaison office of its parent company. It requires no registered capital. Its activities are limited to: product or service promotion, market research of parent company's business, quality control or contact liaison in China. A RO is generally prohibited from generating any revenue nor entering into contracts with local businesses in China.
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JOINT VENTURE (JV) is a limited liability company formed between a Chinese company investor and a foreign investor. The parties agree to create a entity by both contributing equity, and they then share in the revenues, expenses, and control of the enterprise. A JV has usually been used by foreign investors to enter the restricted in industries such as: Education, Entertainment, Mining, Hospital etc.
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The Shanghai free-trade zone is one of the first in mainland China. This free-trade zone including three bonded zones: Waigaoqiao port, Yangshan Deep-Water Port and Pudong International Airport, covering a total of 28 square kilometers.
Customs formalities within the free-trade zone will be simple and convenient that the entry of goods will only require registration of the variety and value of the goods without any inspection and intervention, there will be no declaration process for goods coming in and out of the zone, according to Mr. Huang Shengqiang, director general of Shanghai Customs.

1.2 Needful Materials for Company Registration : 

ID card of shareholder and legal representative;picture of legal representative

Optional names for your company

Scope of company business 

Capital for company registration,ratio of shareholders’ capital and its time limit.

Accountant certificate,ID card’s copy and picture of company’s account

House leasing contract of company’s registration address and leasing agreement(that house must be office building) 

Other compensatory materials

1.3 General Procedure for Company Registration:

verify company’s name

Sign registration files

Complete company’s commercial registration 

Make stamps for registered company

Complete company’s organization code certificate
Complete company’s tax registration
All of that is about company’s registration.After that you need to open company’s account ,verify tax type and purchase invoice when your company starts operation.
